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SUBJECT: CIEC - GOI VIEWS ON PRESENT SITUATION 
REF: A. JAKARTA 6294, B. GENEVA 3941 

1. SUMMARY: GOI OPPICIALS OPTIMISTIC ABOUT PURTHER PRO- 
GRESS IN DISCUSSIONS FOR COMMON FUND. STRESS CONCERN ABOUT 
DEBT PROBLEM AS MAJOR OUTSTANDING ISSUE. EXPRESS CAUTION 
ABOUT AN AGREEMENT POR CONTINUED ENERGY DISCUSSIONS, BUT 
WILL KEEP AN OPEN MIND ON SUBJECT. STATE THAT GOI WILL BE 

ON SIDE OP MODERATES IN WORKING TOWARDS RELATIVELY POSITIVE 
CONCLUSION OP CIEC. END SUMMARY. 

2. IN ADDITION TO AMBASSADOR'S CALL ON MINISTER WIDJOJO 
(REF A), ECONCOUNS CALLED ON MINISTER OF TRADE PRAWIRO 
LAST WEEK AND SUHADI (MINISTRY OF TRADE) MAY 23. BOTH 
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EXPRESSED SAME SATISPACTION ABOUT CONTINUING DIALOGUE 
REPORTED PARA 1, REF B AND WERE OPTIMISTIC ABOUT PURTHER 
PROGRESS IN DISCUSSIONS FOR COMMON FUND. SUHADI 
REPEATED ESSENTIALLY WHAT ALATAS HAD SAID IN GENEVA 
(PARA 2, REP B), STRESSING HIS HOPE THAT GROUP B COULD 
COME CLOSER TOGETHER ON THE "POOLING PLUS" CONCEPT. IN 
THE ABSENCE OP A CONSENSUS IN GROUP B, THERE MIGHT BE SOME 
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DIFFICULTIES IN WORKING OUT A FORMULA BUT HE WAS OPTIMISTIC 
THAT ULTIMATELY A COMPROMISE COULD BE ACHIEVED BETWEEN 
THE TWO CENTRAL CONCEPTS, "POOLING PLUS" AND "CENTRAL 
SOURCE OF FINANCING." INDONESIA, HE SAID, WOULD SUPPORT 
SUCH A COMPROMISE. 

3. SUHADI SAID THAT GOI HOPED INFORMAL INTERGROUP DIS- 
CUSSIONS WOULD TAKE PLACE AFTER CIEC AND THAT UNCTAD 
MEETING ON THE COMMON FUND COULD TAKE PLACE IN NOVEMBER. 

(HE DID NOT MENTION POSSIBLE POSTPONEMENT OF THE CONTEMPLATED 
NOVEMBER DATE AS ALATAS HAD IN GENEVA.) PRAWIRO 

SAID THAT HE HAD PUSHED HARD FOR SIGNING OF RUBBER AGREEMENT 
BEFORE CIEC MINISTERIAL SO THAT IT WOULD BE EVIDENT 
TO DEVELOPED CONSUMER COUNTRIES THAT LDC'S WERE LOOKING 
AT COMMODITY AGREEMENTS NOT AS MEANS FOR INCREASING 
PRICES BUT RATHER AS MEANS FOR STABLIZING SUPPLY AND 
DEMAND. HE SAID USG SEEMED TO APPRECIATE CONCEPT DEVELOPED 
BY NATURAL RUBBER PRODUCERS. 

4. SUHADI STRESSED DEBT PROBLEM AS MAJOR OPEN ISSUE 
(PARA 7, REF A). HE MADE SAME COMMENTS PRAWIRO MADE LAST 
WEEK, EMPHASIZING THAT SOME FORWARD MOVEMENT IN THIS AREA 
WAS IMPORTANT FOR "MORE SERIOUSLY AFFECTED" COUNTRIES. 

BOTH NOTED THAT THE SUMMIT COMMUNIQUE HAD NOT ADDRESSED 
ITSELF TO QUESTION OF LDC DEBTS. ALTHOUGH THEY FELT THAT 
IDA WAS VERY USEFUL INSTITUTION TO HELP RESTRUCTURE DEBT 
PROFILES IN PROBLEM COUNTRIES, WEAKNESS OF IDA WAS THAT ONLY 
WESTERN COUNTRIES CONTRIBUTED TO ITS FUNDING. DEBT, 

THEY SAID, WAS NOT A WORLD PROBLEM AND INSTITUTIONAL 
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ARRANGEMENTS WERE NEEDED WHICH WOULD INCLUDE SOCIALIST 
COUNTRIES AS WELL AS WESTERN WORLD. 

5. CONCERNING CONTINUED ENERGY DISCUSSIONS, SUHADI SAID 
THAT INDONESIA SHARED PREFERENCE BY SOME COUNTRIES IN 
G-I9 AND G-77 TO INCLUDE BROADER ISSUES RELATED TO 
ENERGY. HOWEVER, HE FELT THAT IT MAY NOT BE TOO DIFEICULT 

FOR GOI TO AGREE TO "SOME KIND OF DISCUSSION ARRANGEMENT" UBT 
THAT THE TERMS OF REFERENCE AND SUBJECTS MUST FIRST BE 
CLEARLY DELINEATED. IF THE IDEA WAS TO SET UP A PERMANENT 
FORUM TO INSTITUTIONALIZE ENERGY DISCUSSIONS, GOI WOULD 
HAVE TO THINK ABOUT IT CAREFULLY AND WOULD NEED MORE TIME 
TO ANALYZE PROPOSAL. HE NOTED THAT MAJOR OIL PRODUCERS 
WERE CAUTIOUS ON THIS ISSUE; IF THE INTENT WAS TO DISCUSS 
ONLY OIL SUPPLY, PRODUCTION, AND PRICES, THERE WOULD BE 
A HANGUP. THE MAJOR PRODUCERS, HE ADDED, DO NOT WANTTHEIR 
RIGHT TO SET PRICES QUESTIONED. FOR THAT REASON, AND 
ALSO BECAUSE OF THE ALREADY EXISTING UN COMMITTEE ON 
ENERGY, IT WOULD NOT BE EASY TO REACH AGREEMENT ON THE 
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MODALITIES FOR CONTINUED ENERGY DISCUSSIONS. IN ANY 
EVENT, GOI WAS NOT OPPOSED TO CONTINUED DISCUSSIONS AND 
WOULD KEEP AN OPEN MIND ON SUBJECT. 

6. REGARDING TRADE, SUHADI SAID THAT CIEC SHOULD MAKE 
POLITICAL DECISION TO GIVE IMPETUS TO MTN TO HELP 
NEGOTIATIONS "GET OVER THE HUMP." NON-RECIPROCITY CON- 
TINUED TO BE A MAJOR PROBLEM AND THIS PRINCIPLE 
NEEDED CONIRMATION. 

7. SUMMARIZING HIS OVERALL IMPRESSIONS OF WHAT CIEC 
WOULD PRODUCE, SUHADI WAS CONFIDENT THAT THERE WOULD 
BE "SOME DECISIONS OF SIGNIFICANCE," PARTICULARY ON THE 
MATTER OF INCREASED FLOWS OF AID TO LDCS AS WELL AS 
DECISIONS ON COMMODITIES, STOCKPILING ARRANGEMENTS, AND 
A COMMON FUND. WHIT E THIS WAS IMPORTANT PROGRESS, HE FELT 
THAT LDCS WOULD EXPECT SOME INDICATION POINTING 
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TOWARDS CHANGES IN THE EXISTING WORLD ECONOMIC STRUCTURE 
AND MONETARY SYSTEM TO AFFORD LDCS BETTER OPPORTUNITIES 
TO PARTICIPATE IN GREATER SHARES OF TRADE, SHIPPING AND 
MANUFACTURE. HE OBSERVED THAT DECISION TO INCREASE 
TRANSFER OF CAPITAL RESOURCES TO THE LDCS, WHICH WAS A 
VERY DEFINITE PLUS, WOULD FLOW FROM THE "PRESENT" ECONOMIC 
STRUCTURE OF THE INDUSTRIAL COUNTRIES. LDCS HOPES WOULD 
BE THAT THIS "PRESENT' STRUCTURE COULD BE MODIFIED. 

HE ADMITTED THAT THERE WERE STILL SUBSTANTIAL DIFFERENCES 
ON THIS CONCEPT WITHIN G-I9; HE ALSO RECOGNIZED THAT 
THERE WERE SERIOUS POLITICAL OBSTACLES IN INDUSTRIAL 
COUNTRIES PREVENTING MAJOR ADJUSTMENTS IN SUCH SENSITIVE 
AREAS AS TRADE AND SHIPPING. HOWEVER, HE HOPED THAT 
THERE MIGHT BE SOME AGREEMENT BY G-8 ON A "POLITICAL 
MINIMUM" REFLECTING SOME WILLINGNESS TO PURSUE THIS 
SUBJECT. 

8. ASKED TO COMMENT ON WHETHER GOI WOULD SUPPORT G-8 
DESIRE TO EMPHASIZE AT CIEC MINISTERIAL PROGRESS MADE TO 
DATE, SUHADI SAID THAT THEY WOULD BE ON "THE SIDE OF 
THE MODERATES." 

9. SUHADI DEPARTING FOR PARIS TODAY. HE SAID MINISTER 
WIDJOJO WOULD LEAVE PROBABLY MAY 24 OR 25. AS FAR AS WE KNOW, 
DELEGATION WILL BE HEADED BY WIDJOJO AND WILL INCLUDE THOSE 
MENTIONED PARA 8, REF A. 

10. COMMENT: SUHADI WAS QUITE RELAXED AND APPEARED TO 
BE REASONABLY SATISFIED WITH CURRENT STATE OF PLAY. SUM 
TOTAL OF GOI OFFICIAL REACTIONS SEEM TO INDICATE 

THAT INDONESIAN DELEGATION WILL WORK FOR COMPROMISES IN 
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ORDER TO ACCOMPLISH A RELATIVELY POSITIVE AND FORWARD 
LOOKING CONCLUSION OF CIEC. 

NEWSOM 
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